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History of Luxembourg and of its economic development-�

T e r r i to r i a l  o r i g i n s

The  h i s to r y  o f  Luxembourg  can  be  t raced  back 

to  963, when  S ieg f r i ed , coun t  o f  the  Ardennes 

and  founder  o f  the  house  o f  Luxembourg ,  

acqu i red  the  rocky  ou tc rop  o f  the  Bock ,  

a  te r r i t o r y  l oca ted  in  the  hear t  o f  t oday ’s 

cap i ta l . I t  was  here  tha t  he  e rec ted  a  cas t l e 

upon  the  rema ins  o f  a  sma l l  Roman fo r t  ca l l ed 

Luc i l i nburhuc , a round  wh ich  a  f o r t ress  c i t y 

was  g radua l l y  to  deve lop .

D y n a s t i e s  a n d  

cove to u s  d e s i r e s

The  land  was  cove ted  fo r  i t s  s t ra teg ic  pos i t i on 

and  the  house  o f  Luxembourg  was  des t ined 

fo r  g rea t  th ings . I t  p rov ided  fou r  empero rs 

to  the  Ho l y  Roman Emp i re , f ou r  k ings  to 

Bohemia , one  k ing  to  Hungar y  and  severa l 

p r ince-e lec to rs . I n  1437, the  absence  o f  an 

he i r  ushered  in  a  l ong  per iod  o f  f o re ign  ru le , 

ma in l y  by  the  Habsburg  dynas ty, wh ich  l as ted 

un t i l  t he  end  o f  the  18 th  cen tu r y. Dubbed 

“G ib ra l ta r  o f  the  Nor th” , the  f o r t ress  o f 

Luxembourg  became the  bone  o f  con ten t ion 

in  the  b loody  and  unremi t t i ng  ba t t l es  be tween 

the  Burgund ians , the  Span ish , the  Aus t r i ans , 

the  P russ ians  and  the  F rench . F rom be ing  a 

prov ince of  the Spanish Nether lands to being 

conquered by Louis  X IV and made into the 

French “Département des Fôrets” (Forests Depart-

ment)  in 1795, the terr i tory was besieged, 

p i l l aged , d i smembered  and  res t ruc tu red  abou t 

twenty  t imes over  the  course  o f  four  centur ies .

C r e at i o n  o f  a  s tat e

E leva ted  to  the  rank  o f  Grand  Duchy  in  1815 

a t  the  Congress  o f  V ienna , Luxembourg  

a t ta ined  i t s  i ndependence  in  1839 (Trea ty  o f 

London ) , when  i t  t ook  on  i t s  cu r ren t  te r r i t o r i a l 

shape fol lowing the loss of i ts Belgian “port ion”.  

The  re ign  o f  Wi l l i am I  o f  Orange-Nassau 

(1815-1840)  marked  the  beg inn ing  o f  a  new 

e ra : the  g row ing  awareness  o f  the  na t i ona l 

i den t i t y  and  the  deve lopment  o f  democra t i c 

s t ruc tu res  g radua l l y  l ed  to  a  more  p ronounced 



i ndependence  in  te rms o f  f o re ign  po l i cy. I n 

1867, under  the  co l l ec t i ve  guaran tee  o f  the 

g rea t  European  powers  ga thered  in  London , 

the  Grand  Duchy  was  g ran ted  the  s ta tus  o f  a 

pe rpe tua l l y  neu t ra l  and  d i sa rmed s ta te .

E co n o m i c  u n i o n

Endowed w i th  de f in i t i ve  bo rders  and  con-

v inced  o f  the  need  fo r  economic  in teg ra t i on 

w i th  b igger  marke ts , the  coun t r y  j o ined  the 

economic  con federa t i on  o f  the  Zo l l ve re in  

i n  1842. Th is  commerc ia l  re la t i onsh ip  p roved  

to  be  ve r y  bene f i c ia l  f o r  the  Grand  Duchy  

o f  W i l l i am I I , who  has tened  to  renew the  

cus toms un ion  t rea ty  in  1846.

E m e r g e n c e  o f  

a n  i n d u s t r i a l  p ow e r

Dur ing  the  1840s , the  d i scover y  was  made 

o f  vas t  i r on  o re  depos i t s  ex tend ing  f rom the 

nor th  o f  Lo r ra ine  to  the  sou th  o f  Luxembourg . 

The  c i t y  o f  Esch-sur-A l ze t te  became the  

cradle of the Grand Duchy’s industr ia l  basin. 

F rom the  1870s  onwards , Luxembourg  

became par t  o f  a  power fu l  s tee l  comp lex 

f o rmed by  the  Saar-Lor ra ine-Luxembourg  

bo rder  t r i ang le . I n  Luxembourg , the  r i se  

o f  the  s tee l  i ndus t r y  was  such  tha t  on  the  eve 

o f  the  F i r s t  Wor ld  War, the  reg ion  known as 

the  “mine t te” was  –  in  p ropor t i on  to  i t s  s i ze  – 

the  wor ld ’s  l a rges t  s tee l  p roducer. Founded 

in  1911, ARBED (Ac ié r i es  réun ies  de  Burbach , 

E ich  e t  Dude lange  –  In teg ra ted  s tee lworks  

o f  Burbach , E ich  and  Dude lange )  a l ready  

con t ro l l ed  31  % o f  p roduc t ion  in  1913.

T u r n i n g  p o i n t  a f t e r  t h e  wa r

I n  1918, the  Luxembourg  government  w i th-

d rew f rom the  Zo l l ve re in . Dur ing  the  ensu ing 

d i f f i cu l t  yea rs , i t  i n i t i a l l y  tu rned  in  va in  to 

F rance , then  to  Be lg ium, w i th  wh ich  i t  en te red 

in to  the  Be lgo-Luxembourg  Economic  Un ion 

(BLEU)  in  1921. The  economic  depress ion  o f 

the  immed ia te  pos t -war  pe r iod  was  succeeded 

by  a  pe r iod  o f  p rosper i t y.

History of Luxembourg and of its economic development-�



History of Luxembourg and of its economic development-�

M i g r ato r y  p o p u l at i o n  f low s

Pr io r  to  the  r i se  o f  the  s tee l  i ndus t r y, 

Luxembourg had been a poor  and rura l  count r y, 

marked  by  a  mass  wave  o f  emig ra t i on  tha t 

saw many  Luxembourgers  head  fo r  F rance  and 

the  Un i ted  S ta tes .

The  adven t  o f  i ndus t r i a l i sa t i on , however, 

changed  the  coun t r y ’s  demograph ic  and  

soc ia l  s t ruc tu res . The  fa rmers  o f  the  nor th  o f 

the  coun t r y  l e f t  the i r  l and  and  came to  work 

in  the  mines  and  fac to r i es  o f  the  sou th . Ye t 

s t i l l  more  l abour  was  requ i red . Th is  he ra lded 

an  e ra  o f  l a rge-sca le  immig ra t i on , i n i t i a l l y 

f rom Germany  (1868-1939)  and  la te r  f rom 

I ta l y  (1892-1970) . Be tween  1908 and  1913, 

I t a l i ans  and  Germans  accoun ted  fo r  a lmos t 

60  % o f  the  work fo rce  o f  the  s tee l  and  min ing 

indus t r i es .

T h e  i n t e r wa r  p e r i o d

From 1930 onwards , the  wor ld  economic  

c r i s i s  h i t  the  work ing  wor ld  head-on , w i th  two 

th i rds  o f  f o re ign  workers  l os ing  the i r  j obs . 

I ndus t r i a l  p roduc t ion  inc reased  haphazard l y, 

desp i te  i t s  d i s t r i bu t i on  hav ing  been  de f ined  

by  the  In te rna t i ona l  S tee l  Car te l  i n  1926.

D e ve lo p m e n t  o n 

a n  i n t e r n at i o n a l  s c a l e

The  v io la t i on  o f  the  Grand  Duchy ’s  neu t ra l i t y 

r i gh t  a t  the  beg inn ing  o f  the  Second  Wor ld 

War  l e f t  a  deep  wound, once  aga in  h igh- 

l i gh t ing  the  ine f fec t i veness  o f  a  s ta tus  tha t 

had  a l ready  been  scorned  in  1914. A f te r 

the  war, under  Grand  Duchess  Char lo t te , 

Luxembourg  fe l t  a  ca l l  f o r  mora l , economic 

and  po l i t i ca l  renewa l . A t  the  f o re f ron t  o f  the 

coun t r y ’s  f o re ign  po l i cy, t rad i t i ona l l y  cen t red 

on  na t i ona l  secur i t y, was  the  g row ing  need 

to  f os te r  c lose r  in te rna t i ona l  coopera t i on  and 

in teg ra t i on  in to  ma jo r  marke ts . On  26 June 

1945, Luxembourg  s igned  the  Char te r  o f  

San  F ranc isco  and  became a  found ing  member 

o f  the  Un i ted  Na t ions  Organ isa t i on .
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The  Cons t i tu t i on  was  rev i sed  in  1948 and 

revoked  the  na t i on ’s  neu t ra l i t y  o f  the  f i r s t 

a r t i c l e . One  year  l a te r, Luxembourg  j o ined  the 

Nor th  A t l an t i c  Trea ty  Organ isa t i on  (NATO) .

E u r o p e a n  co n s t r u c t i o n

Luxembourg  became a  f ound ing  member 

o f  the  European  Coa l  and  S tee l  Commun i t y 

(ECSC, 1951, Trea ty  o f  Pa r i s ) , the  European 

Economic  Commun i t y  (EEC, 1957, Trea t i es 

o f  Rome)  and  the  European  A tomic  Energy 

Commun i t y  (Eu ra tom, 1957) . I n  1952, 

Luxembourg C i ty  was appo in ted the  prov is iona l 

headquar te rs  o f  the  ECSC. Upon  the  execu-

t i ves  o f  these  ins t i tu t i ons  merg ing  in  1965, 

the  c i t y  o f  Luxembourg  became the  th i rd 

cen t re  o f  the  European  Commun i t y  a longs ide 

Brusse ls  and  S t rasbourg .

The  ECSC marked  a  new g rowth  s tage  o f  

the  Luxembourg  s tee l  i ndus t r y. The  common 

marke t  p rov ided  new ou t le ts  f o r  a l l  the  

economic  sec to rs  and  once  aga in  encouraged 

immig ra t i on  to  meet  the  demands  o f  economic 

g rowth .

S e co n d  h a l f  

o f  t h e  2 0 t h  c e n t u r y

I n  1964, Grand  Duke  Jean  succeeded  h i s 

mother  Grand  Duchess  Char lo t te . The  1950s 

and  1960s  w i tnessed  a  s ign i f i can t  g rowth 

in  s tee l  p roduc t ion , wh ich  reached  6  mi l l i on 

tonnes  a t  the  beg inn ing  o f  the  1970s . F rom 

the  1970s  onwards , however, f o l l ow ing  the 

European  and  g loba l  s tee l  c r i s i s , the  indus t r y 

underwent  s ign i f i can t  res t ruc tu r ing . Thanks 

to  an  exemp la r y  na t i ona l  so l i da r i t y, th i s  e f f o r t 

g radua l l y  saw the  indus t r y ’s  con t r ibu t i on  to 

the  g ross  domes t i c  p roduc t  (GDP)  d rop  to  l ess 

than  5  % (1990) . The  c rea t i on  o f  the  Tr ipa r t i t e 

Con fe rence  in  1977 fac i l i t a ted  nego t ia t i ons 

be tween  the  government , t rade  un ions  and 

emp loye rs  in  a  b id  to  ove rcome the  impac t 

o f  the  c r i s i s . I t  was  the  upsurge  o f  the  f i nan-

c ia l  cen t re , suppor ted  by  a  favourab le  l ega l 

f ramework , and  the  emergence  o f  new se r v i ce 

ac t i v i t i es  tha t  were  to  p ro found l y  t rans fo rm 

the  s t ruc tu re  o f  the  Luxembourg  economy a t 

the  end  o f  the  20 th  cen tu r y.
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Desp i te  i t s  sma l l  s i ze , the  Grand  Duchy  i s 

home to  a  remarkab l y  d i ve rse  l andscape  and 

eco logy, due  in  pa r t i cu la r  to  the  charac te r- 

i s t i cs  o f  i t s  geo log ica l  subso i l . Four  reg ions  

a re  d i s t i ngu ishab le  f rom a  geo log ica l  po in t  

o f  v i ew: the  Oes l ing , the  Gu t t l and , the  minera l 

bas in  and  the  va l l e y  o f  the  Mose l l e . Each  o f 

these  reg ions  bears  the  unden iab le  t races  o f 

age-o ld  in te rac t i ons  be tween  man and  na tu re , 

wh ich  have  resu l ted  in  a  l andscape  mosa ic 

made  up  o f  f o res ts , pas tu res , a rab le  l and , 

o rchards  and  more  o r  l ess  deve loped  a reas .

Wh i le  the  Oes l ing  i s  charac te r i sed  p r imar i l y 

by  i t s  numerous  fo res ts  and  sunken  va l l e ys , 

the  Mose l l e  i s  c lea r l y  marked  by  a  l ong-

s tand ing  h i s to r y  o f  w ine  p roduc t ion . The  

m inera l  bas in  –  fo r  a  l ong  t ime the  ma in  

a rch i tec t  o f  the  coun t r y ’s  indus t r i a l  g rowth  –  

i s  today  l a rge l y  domina ted  by  u rban  and  

i ndus t r i a l  cong lomera t i ons , wh i l e  na tu re  i s 

once  aga in  rec la im ing  the  abandoned  open-

cas t  m ines .

The  Gu t t l and  i s  charac te r i sed  ma in l y  by  

spec tacu la r  rock  f o rma t ions  o f  Luxembourg 

sands tone , o f  wh ich  the  mos t  beau t i fu l  exam-

p les  can  be  found  in  the  hear t  o f  Luxembourg 

C i t y  i t se l f  and  the  Mü l le r tha l , a l so  known as 

Luxembourg ’s  L i t t l e  Sw i t ze r land .

Luxembourg ’s  b io log ica l  d i ve rs i t y  i s  j us t  as 

as ton ish ing . Approx ima te l y  1 ,300 vascu la r 

p lan t  spec ies  have  been  recorded  on  na t i ona l 

te r r i t o r y  –  a  number  comparab le  to  tha t  f ound 

in  coun t r i es  as  s i zeab le  as  the  Ne ther lands 

and  Grea t  B r i t a in . Cer ta in  spec ies  and  spec ies 

g roups  encoun te red  on  na t i ona l  te r r i t o r y, such 

as  the  g rey  sh r i ke , the  b lack  s to rk  o r  the 

g rea te r  ho rseshoe  ba t , a re  fu r the rmore  p res-

ent in signif icant numbers in the Greater Region.

Unexpected diversity and heritage-15



The  p ro tec t i on  o f  th i s  d i ve rs i t y  i s  ensured 

in  pa r t  by  a  na t i ona l  ne twork  o f  p ro tec ted 

zones  as  we l l  as  by  the  Na tu ra  2000 ne twork , 

encompass ing  p ro tec t i on  zones  des igna ted 

in  the  con tex t  o f  the  imp lementa t i on  o f 

Eu ropean  d i rec t i ves  on  na tu re  p ro tec t i on .  

A l l  i n  a l l , these  p ro tec ted  zones  accoun t  f o r 

approx ima te l y  20  % o f  the  na t i ona l  te r r i t o r y.

One  o f  the  g rea t  cha l l enges  fac ing 

Luxembourg  w i l l  cons is t  i n  p reser v ing  th i s 

r i ch  na tu ra l  he r i t age , under  th rea t  f rom the 

economic  and  demograph ic  deve lopment  o f 

the years to come. Luxembourg’s commitment 

to  the  Coun tdown 2010 in i t i a t i ve , wh ich  

a ims  to  cu rb  the  l oss  o f  b io log ica l  d i ve rs i t y 

by  2010, bears  w i tness  to  the  p ledge  made  

by  the  government  to  reconc i l e  the  coun t r y ’s 

economic  asp i ra t i ons  w i th  the  p reser va t i on  

o f  i t s  excep t iona l  na tu ra l  he r i t age .

Unexpected diversity and heritage-17



panorama-19

politicsPolitical life  
in Luxembourg 



The  Grand  Duchy  o f  Luxembourg  i s  a  

rep resen ta t i ve  democracy  in  the  f o rm o f  

a  cons t i tu t i ona l  monarchy, w i th  he red i ta r y 

success ion  in  the  Nassau  fami l y. 

As  in  any  par l i amenta r y  democracy, the  sepa-

ra t i on  o f  powers  i s  f l ex ib le  in  Luxembourg , 

w i th  the  l eg i s la t i ve  and  execu t i ve  powers  

i n te rac t ing  on  severa l  l eve l s . On l y  the  jud ic ia l 

power  rema ins  comp le te l y  i ndependen t .

The  Grand  Duke  fo rms toge ther  w i th  the  

government  and  i t s  respons ib le  members  the 

dec is ion-mak ing  body  o f  the  execu t i ve  power. 

A  th i rd  organ, the 21-member  Counc i l  o f  S ta te , 

ac ts  as  an  adv i so r y  body  in  the  l eg i s la t i ve 

p rocedure .

The  Cons t i tu t i on  g ran ts  the  Grand  Duke  the 

r igh t  to  choose  h i s  m in i s te rs . I n  p rac t i ce ,  

he  appo in ts  the  P r ime Min i s te r  i n  accordance 

w i th  l eg i s la t i ve  e lec t i on  resu l t s . The  Pr ime 

Min i s te r  then  submi ts  a  l i s t  o f  m in i s te rs , who 

are subsequent l y  appo inted by the Grand Duke. 

I n  add i t i on  to  j o in t l y  exe rc i s ing  the  execu t i ve 

power  w i th  the  government , the  Grand  Duke 

has  the  cons t i tu t i ona l  r i gh t  to  sanc t ion  and 

p romu lga te  the  l aws  vo ted  by  Par l i ament .

The  leg i s la t i ve  power  res ts  on  the  j o in t  

ac t i on  o f  Pa r l i ament , the  government  and  

the  Counc i l  o f  S ta te . I n  Luxembourg ’s  s ing le- 

chamber  sys tem, the  Counc i l  o f  S ta te  ac ts  

as  the  modera t ing  in f luence  o f  a  second  

leg is la t i ve  assembly. In  fac t , a l l  b i l l s  submi t ted 

e i the r  by  the  government  o r  Par l i ament  

requ i re  the  op in ion  o f  the  Counc i l  o f  S ta te .

Political life in Luxembourg-21



The  p ro fess iona l  chambers  and  the  Conse i l 

économique  e t  soc ia l  (Economic  and  Soc ia l 

Counc i l )  a l so  ac t  as  consu l ta t i ve  bod ies .  

The key  miss ion  o f  the  pro fess iona l  chambers 

i s  to  sa feguard  and  de fend  the  in te res ts  o f 

the  p ro fess iona l  g roups  they  represen t . The i r 

op in ion  i s  requ i red  fo r  a l l  b i l l s  submi t ted  by 

the  government  and  g rand-duca l  regu la t i on 

d ra f t s .

The  Economic  and  Soc ia l  Counc i l  i s  respon-

s ib le  f o r  assess ing  economic , f i nanc ia l  

and  soc ia l  p rob lems a f fec t ing  e i the r  seve ra l  

economic  sec to rs  o r  the  na t i ona l  economy  

as  a  who le . I t  may  be  ca l l ed  upon  by  

the  government  o r  ac t  on  i t s  own in i t i a t i ve .

A  cons t i tu t i ona l  monarchy  reg ime i s  the  

pe r fec t  f ramework  f o r  a  coun t r y  in  wh ich  

soc ia l  consensus  and  d ia logue  a re  ca tch-

words . The  coun t r y ’s  s tab i l i t y  i s  i nc iden ta l l y 

re f l ec ted  in  the  fac t  tha t  changes  in 

governments  occur  smooth l y : i n  the  pas t , 

two  o f  the  th ree  ma in  po l i t i ca l  pa r t i es  

( the  Chr i s t i an-Soc ia l  Pa r t y, the  Luxembourg 

Soc ia l i s t  Workers ’  Pa r t y  and  the  Democra t i c 

Par t y )  have  genera l l y  f o rmed governmenta l 

coa l i t i ons  f o l l ow ing  leg i s la t i ve  e lec t i ons  

tha t  take  p lace  eve r y  f i ve  years .

Political life in Luxembourg-23
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Dur ing  the  second  ha l f  o f  the  20 th  cen tu r y, 

the  Grand  Duchy  exper ienced  one  o f  the 

s t ronges t  economic  per fo rmances  in  Europe : 

sus ta ined  g rowth , s tab le  p r i ces , l ow unem-

p loyment  ra tes  and  s teady  j ob  g rowth  as  we l l 

as  a  subs tan t ia l  f o re ign  t rade  su rp lus . Today, 

pub l i c  f i nances  a re  in  good  hea l th  and  the 

ove ra l l  ba lance  o f  payments  i s  pos i t i ve . 

Luxembourg  owes  i t s  wea l th  to  the  d i scover y 

o f  i r on  o re  in  the  sou th  o f  the  coun t r y, a round 

wh ich  a  power fu l  s tee l  i ndus t r y  g radua l l y  

deve loped . The  s tee l  company  ARBED en joyed 

g loba l  renown fo r  i t s  h igh-qua l i t y  p roduc ts . 

I n  2001, ARBED merged  w i th  two  o the r  s tee l 

g roups , Acera l i a  and  Us ino r, t o  become 

Arce lo r, the  wor ld ’s  l ead ing  s tee l  p roducer. 

Th is  pos i t i on  was  re in fo rced  w i th  the  c rea t i on 

o f  the  Arce lo r  M i t ta l  g roup  in  2006. 

Dur ing  the  1960s , anx ious  to  d i ve rs i f y  

the  economic  s t ruc tu re  o f  the  coun t r y, the 

government  imp lemented  an  ac t i ve  economic 

deve lopment  and  d i ve rs i f i ca t i on  po l i cy. The 

resu l t s  o f  th i s  po l i cy  a re  ve r y  v i s ib le  today. 

The  t rad i t i ona l  heavy  indus t r y  was  jo ined  

by  modern  bus inesses  ha i l i ng  f rom the  mos t 

d i ve rse  ac t i v i t y  sec to rs  and  opera t ing  w i th 

advanced  techn iques .

The  in i t i a t i ves  a imed a t  ove rcoming  the  

mono l i th i c  s t ruc tu re  o f  Luxembourg ’s  indus t r y  

revo l ved  a round  f i ve  ma in  concep ts :

•  European  economic  coopera t i on ,

•  �a voluntary pol icy of economic diversif icat ion 

imp lement ing  measures  to  encourage  

i nves tment ,

•  �the  deve lopment  o f  an  in te rna t i ona l  

f i nanc ia l  cen t re ,

•  �the  imp lementa t i on  o f  h igh-po ten t ia l  se r v i ce 

ac t i v i t i es , i n  pa r t i cu la r  i n  the  f i e ld  o f  te le -

commun ica t i ons  as  we l l  as  new in fo rma t ion 

and  commun ica t i on  techno log ies ,

•  research  and  deve lopment .



The  sma l l  d imens ions  o f  the  Luxembourg  

marke t  exp la in  why  fo re ign  t rade  cons t i tu tes 

an  essen t ia l  e lement  o f  the  coun t r y ’s  

economic  l i f e . I ndus t r y  expor ts  more  than 

80 % o f  wha t  i t  p roduces , w i th  approx ima te l y 

85  % o f  these  expor ts  be ing  d i s t r i bu ted  

to  coun t r i es  w i th in  the  European  Un ion .

As  a  resu l t  o f  i t s  cen t ra l  geog raph ica l  

pos i t i on  in  the  hear t  o f  the  European  Un ion , 

i t s  sk i l l ed  and  consc ien t i ous  work fo rce  

as  we l l  as  i t s  openness  to  fo re ign inves tment  

and cap i ta l , Luxembourg  has  a lways  been  

an  in te res t ing  p lace  fo r  numerous  fo re ign 

bus inesses  to  es tab l i sh  themse lves  and  

expand .

Luxembourg  i s  a l so  charac te r i sed  by  

a  s tab le  and  se rene  po l i t i ca l  and  soc ia l  

c l ima te , favourab le  to  economic  deve lopment . 

The  “Luxembourg  mode l ” , as  i t  i s  common l y 

known, i s  based  on  an  ins t i tu t i ona l i sed  and 

con t inuous  d ia logue  be tween  the  th ree  key 

social players: the government, the employers  

and  the  t rade  un ions . Luxembourg  p r ides 

i t se l f  on  a  h igh  l eve l  o f  soc ia l  peace , made 

poss ib le  thanks  to  th i s  pe rmanent  d ia logue , 

the  modera t i on  and  commi tment  shown by  a l l 

those  invo l ved  as  we l l  as  i t s  advanced  soc ia l 

l eg i s la t i on , wh ich  i s  based  on  the  p r inc ip les 

o f  respons ib i l i t y  and  so l ida r i t y.

An open, successful and dynamic economy-29
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Luxembourg, financial centre-33

F i rs t  Eu ropean  cen t re  f o r  i nves tment  funds , 

f i r s t  Eu ropean  cen t re  f o r  re insurance , f i r s t 

p r i va te  bank ing  cen t re  w i th in  the  European 

Un ion , e igh th  l a rges t  f i nanc ia l  hub  in  the 

wor ld : today  the  f i nanc ia l  cen t re  cons t i tu tes 

the  ma in  p i l l a r  o f  the  Luxembourg  economy.

In i t i a l l y  spec ia l i s ing  in  eu roc red i t s , the  

f i nanc ia l  cen t re  subsequen t l y  tu rned  to  

p r i va te  bank ing  and , f rom the  1980s  onwards , 

to  inves tment  funds . I t  i s  suppor ted  by  a  h igh 

deg ree  o f  po l i t i ca l  and  soc ia l  s tab i l i t y  as  

we l l  as  a  s ta te-o f - the-a r t  l ega l  and  regu la to r y 

f ramework , wh ich  i s  cons tan t l y  be ing  f i ne-

tuned  and  s t imu la ted  by  regu la r  d ia logue  

be tween  the  government , the  l eg i s la to r  and 

the  p r i va te  sec to r. Th is  i s  how, in  recen t 

yea rs , spec i f i c  regu la to r y  f rameworks  have 

been  es tab l i shed  fo r  a l te rna t i ve  funds ,  

ven tu re  cap i ta l  i nves tment  veh ic les , cove red 

bonds  and  banks  spec ia l i s ing  in  the  i ssue 

the reo f , spec ia l i sed  inves tment  funds , i n te r-

na t i ona l  pens ion  funds , secur i t i sa t i on  veh ic les 

and  fami l y  asse ts  management  compan ies , 

i . e . spec i f i c  veh ic les  f o r  manag ing  the  p r i va te 

asse ts  o f  na tu ra l  pe rsons .

Luxembourg ’s  modern  l eg i s la t i ve  and  

regu la to r y  f ramework  as  we l l  as  i t s  openness  

towards  the  wor ld  have  a t t rac ted  banks ,  

i nsurance  compan ies , i nves tment  fund  

p romote rs  and  spec ia l i s t  se r v i ce  p rov ide rs 

f rom a l l  a round  the  g lobe . 

C lose l y  regu la ted  by  a  competen t  and  

p roac t i ve  su r ve i l l ance  au thor i t y, the  f i nanc ia l 

centre fosters a st rong cul ture of  protect ing  

the  inves to r. I t s  teams o f  mu l t i cu l tu ra l  

and  mu l t i l i ngua l  p ro fess iona ls  en joy  a  l ong 

t rad i t i on  o f  f i nanc ia l  exper t i se  and  possess 

in-dep th  knowledge  o f  the  needs  o f  an  

i n te rna t i ona l  c l i en te le . 
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Mediaport Luxembourg, audiovisual and communication centre-37

Luxembourg  a l so  p lays  a  d i s t i nc t i ve  ro le  on 

the  med ia  scene in  Europe: as  a  mu l t i l ingual  

p lace  a t  the  c ross roads  o f  F rench  and 

German-speak ing  cu l tu res , the  Grand  Duchy  

i s  home to  two  g ian ts  o f  aud iov i sua l  commu-

n ica t i on : RTL  Group , a  European  te lev i s ion  

and  rad io  b roadcas te r, and  SES (Soc ié té  euro-

péenne  des  sa te l l i t es ) , opera to r  o f  As t ra  

sa te l l i t es .

Numerous  sma l l  and  med ium-s i zed  bus inesses 

(SMBs ) , opera t ing  in  re la ted  mu l t imed ia  

and  te lecommun ica t i ons  f i e lds , have  se t 

themse lves  up  in  Luxembourg  a round  these 

two great  p i l la rs  o f  aud iov isua l  communica t ion. 

I n  add i t i on  to  the  SMBs, mu l t i na t i ona l  

compan ies  such  as  Amazon  have  in  recen t 

yea rs  a l so  es tab l i shed  the i r  headquar te rs  in 

the  Grand  Duchy. Toge ther  these  compan ies 

f o rm a  web o f  competences  tha t  bodes  we l l 

fo r  the count r y ’s  fu ture  economic deve lopment .

The  Luxembourg  government  ac t i ve l y  

encourages  the  deve lopment  o f  aud iov i sua l 

and  commun ica t i on  se r v i ces , suppor ted  by  

the  po ten t ia l  p roduced as  a  resu l t  o f  the  l i be r- 

a l i sa t ion  t rend in  Europe’s  te lecommunica t ions  

marke t  and  techno log ica l  p rog ress .

As  an  express ion  o f  th i s  p roac t i ve  po l i cy,  

du r ing  the  ea r l y  1990s  Luxembourg  adop ted 

severa l  pub l i c  suppor t  schemes  a imed a t  

p romot ing  the  deve lopment  o f  aud iov i sua l 

p roduc t ion .
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Today, the  Grand  Duchy  i s  home to  more  

than  476,000 inhab i tan ts , a  number  wh ich 

has  rap id l y  i nc reased  ove r  the  years  f o l l ow ing  

a  s t rong  economic  g rowth , a  pos i t i ve  and 

g row ing  na tu ra l  ba lance  and  la rge-sca le  

immig ra t i on . 

The  Luxembourg  emp loyment  marke t  i s  

charac te r i sed  by  a  h igh  ra te  o f  emp loyment ,  

a  s t rong  p resence  o f  f o re ign  workers  and  

a  re la t i ve l y  l ow unemployment  ra te .

The  p ropor t i on  o f  non-Luxembourg  res iden ts 

among the  popu la t i on  exceeds  41%. The  

f o re ign  work fo rce  cons is ts  o f  res iden ts , who 

a re  ma in l y  European  Un ion  na t i ona ls , and 

c ross-border  commuters , who  represen t  an 

ever- increas ing par t  o f  the  work ing popu la t ion .

Fo re ign  res iden ts  and  c ross-border  

commuters  today  accoun t  f o r  approx ima te l y 

69  % o f  those  work ing  on  Luxembourg  so i l . 

The i r  d i s t r i bu t i on  ac ross  the  va r ious  sec to rs 

o f  economic  ac t i v i t y  i s  no t  a lways  un i f o rm. 

The  ma in  f o re ign  commun i t i es , wh ich  have 

been  p resen t  f o r  seve ra l  genera t i ons ,  

a re  made  up  o f  Po r tuguese , F rench , I t a l i ans , 

Be lg ians  and  Germans .

The population’s contribution to the Luxembourg economy-41
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Luxembourg, international crossroads-45

Luxembourg  i s  the  chosen  workp lace  o f  

seve ra l  Eu ropean  Un ion  ins t i tu t i ons . I n  1952, 

the  cap i ta l  o f  the  Grand  Duchy  became the 

sea t  o f  the  f i r s t  Eu ropean  ins t i tu t i on , the  H igh 

Au thor i t y  o f  the  ECSC (European  Coa l  and 

S tee l  Commun i t y ) .

Today, Luxembourg  C i t y  rema ins  one  o f  the 

cap i ta l s  o f  Eu rope , thanks  to  the  con t inu ing 

p resence  and  es tab l i shment  o f  Commun i t y 

i ns t i tu t i ons  in  pa r t i cu la r  on  the  K i rchberg 

p la teau , such  as  the  Cour t  o f  Jus t i ce , the 

European  Inves tment  Bank , the  Secre ta r i a t  o f 

the  European  Par l i ament , the  European 

Cour t  o f  Aud i to rs , the  S ta t i s t i ca l  O f f i ce , the 

O f f i ce  f o r  O f f i c i a l  Pub l i ca t i ons  and  numerous 

European  Commiss ion  se r v i ces .

K i rchberg  a l so  houses  the  European 

Con fe rence  Cen t re , a  vas t  comp lex  equ ipped 

w i th  a  comprehens i ve  techn ica l  i n f ras t ruc tu re , 

enab l ing  the  Counc i l  o f  Eu ropean  Min i s te rs , 

con fe rences , seminars  o r  i n te rna t i ona l  

mee t ings  to  take  p lace  in  the  bes t  poss ib le 

su r round ings .

G i ven  i t s  geog raph ica l  s i tua t i on , the  sma l l -

ness  o f  i t s  te r r i t o r y  and  the  ensu ing  economic 

and  po l i t i ca l  cons t ra in ts , Luxembourg  i s  a 

coun t r y  where  a l l  i n f l uences  c ross  pa ths .

The  ro le  o f  a  coun t r y  such  as  Luxembourg  

i n  a  commun i t y  o f  Eu ropean  na t ions  cons is ts 

f o remos t  in  bes tow ing  a  pa r t i cu la r  d imens ion , 

pe rspec t i ve  and  sense  o f  p ropor t i on  upon 

the  w ide  range  o f  v i ewpo in ts  tha t  mus t  be 

conso l ida ted  in  such  a  commun i t y  o f  na t i ons . 

Luxembourg ’s  vo ice  i s  the  vo ice  o f  under-

s tand ing  d i f f e ren t  po in ts  o f  v i ew, the  vo ice  

o f  conc i l i a t i on , the  vo ice  o f  de fend ing  the 

word  o f  l aw and  t rea t i es . On  a  European  p lan , 

i t  i s  the  vo ice  o f  so l i da r i t y  and  coopera t i on  

i n  a  Commun i t y  sp i r i t .

F rom an  economic  po in t  o f  v i ew, the  s t ruc tu re 

and  the  s i tua t i on  o f  the  Grand  Duchy  l og ica l l y 

l ead  to  co l l abora t i on  w i th  o the r  s ta tes . I n  th i s 

respec t , eve r  s ince  ga in ing  i t s  i ndependence 

and  a l l  th roughou t  i t s  h i s to r y, Luxembourg ’s 

f o re ign  po l i cy  has  a lways  been  shaped  by  the 

doub le  concern  o f  p ro tec t ing  na t i ona l  secur i t y 

wh i l e  ensur ing  the  coun t r y ’s  in teg ra t i on  in  

a  l a rge r  economic  ensemble .



Development cooperation-47

I n  v i ew o f  the  wor ld ’s  ma te r ia l  d i spar i t i es ,  

the  Luxembourg  government  deems i t  

essen t ia l  t o  f o r t i f y  i t s  deve lopment  coop- 

e ra t i on  po l i cy. I t  thus  encourages  deve lop ing 

coun t r i es  to  s t reng then  democracy  and  to  

ensure  the  respect  o f  human r igh ts  and the 

ru le  o f  l aw, to  p romote  good governance  

and soc ia l  jus t i ce .

On  an  in te rna t i ona l  l eve l , i t  advoca tes  

a  g rea te r  awareness  o f  the  in te res ts  o f  

deve lop ing  coun t r i es  in  the  se t t i ng-up  o f  

economic , f i nanc ia l , commerc ia l  and  

ag r i cu l tu ra l  s t ra teg ies , a t  the  l eve l  o f  bo th  

i n te rna t i ona l  and  reg iona l  o rgan isa t i ons , 

be  i t  the  European  Un ion , the  Organ isa t i on 

f o r  Economic  Co-opera t ion and Deve lopment 

(OECD) , the Wor ld  Trade Organ isa t ion (WTO) , 

the In terna t iona l  Monetar y  Fund ( IMF) ,  

the  Wor ld  Bank or  the Un i ted Nat ions 

Organ isa t ion (UNO) .

The  ac t i v i t i es  under taken  by  the  Fonds  de 

coopéra t i on  au  déve loppement  (Deve lopment 

Coopera t i on  Fund )  f o rm the  backbone  o f 

Luxembourg  deve lopment  coopera t i on . These 

ac t i v i t i es  a re  charac te r i sed  by  a  l ong- te rm 

commi tment  to  mu l t i annua l  p ro jec ts  and  

p rog rammes, wh ich  ach ieve  a  g rea te r  impac t 

i n  te rms o f  sus ta inab le  deve lopment  f o r  

those  coun t r i es  ta rge ted  by  Luxembourg ’s 

deve lopment  coopera t i on .

cooperationDevelopment cooperation
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A popu la t ion  wh ich cons is ts  o f  more  than a 

th i rd  o f  non-na t iona ls , a  f igure  exceed ing 50 % 

in  the  cap i ta l ;  a  l ingu is t ic  sys tem which is 

based on the  s imul taneous use o f  th ree  

languages, Lë t zebuergesch  ( the  na t iona l  

language), French and German; a geographical 

s i tua t ion  wh ich p laces  Luxembourg a t  less 

than ha l f  an  hour ’s  dr i ve  f rom France, Be lg ium 

and Germany: these are  the key  character-

is t ics  tha t  have enab led the  Grand Duchy o f 

Luxembourg to become a focal  po int  of  contact , 

exchange and d ia logue.

In  1995, Luxembourg became European C i ty  

o f  Cu l tu re , succeed ing L isbon. S ince then, 

s ign i f i cant  e f fo r ts  have been devoted to  th ree 

main  areas , namely  the  suppor t  o f  a r t i s t i c  

c rea t i v i t y, the  preser va t ion  and promot ion  

o f  na t iona l  her i tage and the  deve lopment  o f  

s ign i f i cant  cu l tu ra l  in f ras t ruc ture  pro jec ts  

des igned to  become the  too ls  fo r  resourcefu l 

and in tegra ted in i t ia t i ves .

In  2007, Luxembourg was once aga in , a long 

wi th  the  Grea ter  Reg ion, one o f  the  European 

cap i ta ls  o f  cu l tu re . I t s  miss ion  was to  promote 

mobi l i t y  and exchange on a l l  leve ls  by  cross-

ing phys ica l , psycho log ica l , a r t i s t i c  and  

emot iona l  borders . 

Luxembourg a lso  endorses  a  w ide range o f 

regu lar  cu l tu ra l  events . In  add i t ion  to  the 

Fes t i va l  in te rna t iona l  Echternach, an in ter- 

na t iona l l y  renowned fest iva l  o f  c lass ica l  

mus ic , the  Grand Duchy a lso  p lays  hos t  to 

o ther  g rea t  annua l  cu l tu ra l  events , such as  

the  Bourg l ins ter  cas t le  concer t  ser ies  or  

the  Fes t i va l  européen de théât re  en p le in  a i r 

e t  de  mus ique (European open-a i r  thea t re 

and mus ic  fes t i va l )  o f  Wi l t z . C lass ica l  mus ic 

ensembles , such as  the  Orchest re  ph i lharmo-

n ique du Luxembourg or  e lse  the  So l i s tes  

européens de Luxembourg, are  cu l tura l  ambas- 

sadors  who have ga ined an in te rna t iona l  

reputa t ion .

Culture, a source of identity-51

Luxembourg’s  thea t res  s tage product ions  in 

th ree  languages and regu lar l y  see Luxembourg 

ar t i s ts  work ing together  w i th  fo re ign guest 

pro fess iona ls .
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Chambre des métiers (Chamber 

of  Handicrafts)

2 ,  C i rcu i t  de  l a  Fo i re  in te rna t iona le

L-1347  Luxembourg

Te l . :  (+352)  42  67  67-1

Fax :  (+352)  42  67  87

E-mai l :  con tac t@cdm. lu

www.cdm. lu

FEDIL (Fédération des industr iels 

luxembourgeois – Federation  

of  Luxembourg Industr ial ists)

7 ,  rue  A lc ide  de  Gasper i

L-1615  Luxembourg

Te l . :  (+352)  43  53  66-1

Fax :  (+352)  43  23  28

E-mai l :  f ed i l@fed i l . lu

www. fed i l . lu

ABBL (Associat ion des banques  

et  banquiers, Luxembourg –  

Luxembourg Bankers’  Associat ion)

59 ,  bou leva rd  Roya l

L-2449  Luxembourg

Te l . :  (+352)  46  36  60-1

Fax :  (+352)  46  09  21

E-mai l :  ma i l@abbl . lu

www.abb l . lu

Office national  du tourisme  

(National  Tourist  Off ice)  (Reception)

Gare  cen t ra le  (Cen t ra l  s t a t ion)

P lace  de  l a  Gare

L-1616  Luxembourg

Te l . :  (+352)  48  11  99

E-mai l :  in fo@vis i t luxembourg . lu

www.on t . lu

SNCI (Société nationale de crédit  

et  d’ investissement – National  Credit  

and Investment Company)

7 ,  rue  du  Sa in t -Espr i t

L-1475  Luxembourg

Te l . :  (+352)  46  19  71-1

Fax :  (+352)  46  19  79

E-mai l :  snc i@snc i . lu

www.snc i . lu

Useful addresses-55

Service information et  presse 

du gouvernement ( Information and Press 

Service of  the Government)

33 ,  bou leva rd  Rooseve l t

L-2450  Luxembourg

Te l . :  (+352)  247-82181

Fax :  (+352)  47  02  85

E-mai l :  in fo@sip .e ta t . lu

www.gouvernement . lu

Ministère de l ’Économie et  du Commerce 

extérieur (Ministry of  the Economy  

and Foreign Trade)

19-21 ,  bou leva rd  Roya l

L-2449  Luxembourg

Te l . :  (+352)  247-84145

Fax :  (+352)  46  04  48

E-mai l :  in fo@eco .pub l i c . lu

www.eco .pub l i c . lu

Statec (Service central  de la stat ist ique  

et des études économiques – Central Service 

for Statistics and Economic Research)

13 ,  rue  É rasme

Cent re  admin is t ra t i f  P ie r re  Werner

L-1468  Luxembourg

Te l . :  (+352)  247-84333

Fax :  (+352)  46  42  89

E-mai l :  in fo@sta tec .e ta t . lu

www.s ta tec .pub l i c . lu

Ministère des Classes moyennes, 

du Tourisme et  du Logement (Ministry of 

the Middle Classes, Tourism and Housing)

6 ,  bou leva rd  Roya l

L-2449  Luxembourg

Te l . :  (+352)  247-84715

Fax :  (+352)  247-84740

E-mai l :  in fo@mcm.pub l i c . lu

www.mcm.pub l i c . lu

Chambre de commerce (Chamber 

of  Commerce)

7 ,  rue  A lc ide  de  Gasper i

L-1615  Luxembourg

Te l . :  (+352)  42  39  39-1

Fax :  (+352)  43  83  26

E-mai l :  chamcom@cc. lu

www.cc . lu
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